Foreword
The seventh annual Total Tax Contribution (TTC) survey of the
Business Council of Canada’s members analyses data received
for the 2018 fiscal year from 78 of Canada’s largest businesses.
2018 was another strong year of economic growth in Canada
despite the potential negative impact of US tax reform and the
uncertainty created by the renegotiation of the North American
Free Trade Agreement (NAFTA). As with prior surveys, the data
presented in this report is from a year and a half ago to allow
time to collect, analyze and report on the data.

The survey highlights the complexity of Canada’s tax system,
with large Canadian companies paying 68 different taxes, fees
and royalties to three levels of government. The survey shows
that businesses pay more non-income taxes and fees than
corporate income tax. For every dollar paid in corporate income
tax, the companies surveyed paid another $1.04 in other
business taxes and $0.33 in other payments to the government.
An additional $2.77 is contributed through taxes collected from
customers and employees.

The economic buoyancy of 2018 was reflected in a 3.4%
increase in the total tax contribution, on a like-for-like basis,
compared to the previous year. The total contribution of $76.7
billion was made up of $30.4 billion of taxes borne, $41.4 billion
of taxes collected and $4.9 of other payments to government,
such as royalties.

The insights provided by this report underscore the important
role that large Canadian businesses play in economic growth
and stability, by supporting public finances and creating good
jobs for all segments of society. This survey provides objective
evidence that governments should ensure that the environment
for Canadian businesses enables them to be successful and
profitable. That will improve Canada’s overall global
competitiveness and provide a reliable source of government
revenue.

In addition to the significant contribution these large businesses
make to Canada’s public finances, the report also demonstrates
their wider economic contribution. The survey participants
employ over one million people and pay an average wage that is
34% higher than the national average. They were responsible for
$42.7 billion of capital investment, which represented 17% of
total national business investment in 2018.
New in this year’s report is a trend analysis since the survey
began in 2012. The analysis reveals that taxes borne, for the
30 companies that have participated in each of the seven
surveys, have increased by 30% since 2012. While corporate
income taxes paid have fluctuated over this period, in line with
economic growth and trends in profitability, other taxes borne
have increased consistently to provide a reliable source of
revenue for the government.
The seven-year trend shows the contrasting performance of the
other two elements of the total contribution: taxes collected and
other payments to government. Taxes collected have increased
by 40% between 2012 and 2018, and have also been a
consistent source of government revenue. Other payments to
the government, such as royalties, are more dependent on
natural resource prices, and therefore have had a tendency to
be more volatile, providing an inconsistent revenue source.

We thank the Business Council of Canada for continuing to
support this survey, and encourage business leaders and other
stakeholders to engage with the tax agenda in the future.

Vik Sachdev, PwC Canada

Andrew Packman, PwC UK

Key findings: 7-year trends
30 companies have provided data in each of the seven surveys, from 2012 to 2018. This enables us to look at 7-year
trends on a like-for-like basis.
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Taxes borne have increased by 30% between 2012
and 2018, while taxes collected increased by 40%.

The increase in taxes borne over this period has been
driven by other taxes borne, which have increased by
41% since 2012. Corporate income tax has increased
by 21% over this period and, being dependent on
profits, has been a more volatile source of tax
revenue for the government. The dip in 2015 was a
result of weak economic growth, leading to lower
profits and lower corporate income tax payments.

Other payments to government are more dependent
on commodity prices, and are therefore a more
volatile source of tax revenue for the government,
compared to taxes borne and collected.
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The increasing TTC trend over the seven years was
interrupted in 2015, when falling commodity prices
led to weak GDP growth. The Canadian economy
picked up again in 2016 and registered strong
growth in 2017 and 2018. In 2018, TTC + OPG are
37% higher than in 2012.
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7-year trend: Change in taxes borne, taxes collected and other payments to government
(2012 = 100%)
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The charts show the trends for the 30 companies that provided data for each survey from 2012 and 2018, taking 2012 as the base
year. Please note that the different TTC elements are not equal proportions. In 2018 taxes borne are 40% of the total, taxes
collected are 54% and other payments to government account for 6% of the total contribution.
Oil price source: https://economicdashboard.alberta.ca/OilPrice

7-year trend: Change in taxes borne, corporate income tax and other taxes borne (2012 = 100%)
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